Bob van der Valk (The Gas Guy) – Testimonials – 04.21.03 

First testimonial

Following article was written by Mary Welge at OPIS (Oil Price Information Service)
Oil Express - April 21, 2003 Headlines ++++

CALIFORNIA ADMITS: WE GOOFED ON MARGIN CALCULATIONS
The California Energy Commission (CEC) admitted last week that it has been overestimating dealer margins this year. The commission is promising that it will change the way it calculates marketer profits, but it is still showing numbers that imply fat profits for dealers who say prosperity has yet to come calling at their door. Example: CEC showed data comparing retail prices with rack prices earlier this month that implied 29cts gal margins for branded dealers. But dealers, who have been paying well in excess of rack quotes, say margins in the surveyed time frame were in single digits. The problem lies with the methodology used to calculate the margins, admits CEC. The commission takes the Energy Information Administration's branded retail gasoline average for the week, and subtracts a daily branded wholesale price with state and federal taxes attached. If retail average is $1.80 and rack plus taxes is $1.50 gal, the CEC assumes a dealer margin of 30cts gal. But marketers say that DTW quotes are as much as 20cts gal above rack. Bob van der Valk of Cosby Oil called the CEC report "false and possibly inflammatory" and attributes some reports of price gouging to the misleading math. Van der Valk fired off a barrage of letters to CEC after an April 9 story in the Los Angeles Daily News put blame on dealers for retail prices of over $2.00 gal in the state. Dealers, meanwhile, blame zone pricing by major oil companies for the rack-versus-retail disconnect. The CEC is now reviewing several options including showing a range of prices; combining dealer branded and unbranded prices; and using DTW prices as part of a formula for margins. Survey specialists stress that 
the numbers don't apply to every dealer but instead are meant to show trends. “We’ve had some discrepancies in what the dealer DTW is and we're trying to solve them," CEC's Rob Schlichting told OPIS."

Second testimonial

Following article was written by Will Woods, Executive Director, at AUTO-CA (Automotive Trade Organizations of California, Inc) for their April 14, 2002 Autofax newsletter:
CEC Reverses Blame 
For High Gas Prices
Only days after blaming dealers for high retail gasoline prices, the California Energy Commission reversed itself Friday and held the oil companies responsible. In a report by Brent Hopkins, staff writer for the Los Angeles Daily News, CA Energy Commission (CEC) spokesman Rob Schlichting reversed CEC's previous statement that the failure to drop gas prices in the face of lower oil costs was apparently not the dealers after all, but was the cause of the major oil companies. "It's got to be the oil companies," Schlichting commented.
Most of the thanks for alerting CEC to flaws in its data-gathering techniques go to Cosby Oil Company's veteran gasoline analyst Bob Van Der Valk.  He has been complaining to them for weeks about their faulty pricing analysis. Way to go Bob!








