“The Gas Guy” Appearance On The

 Pacesetters Show w/ Ray Gonzales

Sunday, Nov. 28, 2004 – 6:00 AM

KTLA Channel 5

___________________________________________________________


 
My appearance on the Pacesetters show with Ray Gonzales on KTLA Channel 5 was taped as a segment about the reasons for the high gas prices after he read my article published in the Pasadena Star-News on 11-17-04 (Go to Oil profits more than doubled this year ).

Ray Gonzales started out by asking what I considered to be the difference between independent petroleum marketers, like Cosby Oil, and the major oil companies.  The answer is that Cosby Oil does not own any refineries and acts like a broker by buying from the lowest priced refiner.

He then asked why gasoline in Las Vegas is generally cheaper than in California.  The answer is that the difference is in the tax structures between Arizona and California.  Currently, California ranks as the third highest state in taxes applied to gasoline.

Some discussion centered on the role China now plays in vying for crude oil and fuel along with the rest of the world.  It has recently driven up prices for both raw and finished products in the world market. 

Ray Gonzales said that in some of my articles I have not been nice to the major oil companies.  My response was that I pull no punches and call it as I see it.  Also that it is tough to counter when I tell the truth.  Having said that, it is the responsibility of the C.E.O.’s of the major oil companies to maximize profits and bring a fair return to their stockholders for investing in their stock.

The role the oil companies have is to produce the most of amount of gasoline and diesel from a barrel of crude in the most efficient and environmentally safe method possible.  Then the finished products should be brought to the market at a price economically affordable for consumers to purchase them for their trucks and automobiles. 

He showed a photograph of me posing in front of a patriotic flag showing the Gas Guy’s Low Ball $1.99 football and T-Shirt.  It is to be awarded to first dealer in Southern California to price gasoline at his station below $2 per gallon.

Ray then went on to relate that we now have only thirteen refineries left in California versus twenty six about ten years ago.  I pointed out the reasons for the diminishing number is that those that were closed could not afford to invest the monies required to retrofit their refineries to meet the new product standards and environmental regulations.

I further stated that we do not have enough refinery capacity in California in order to keep up with increasing demand. 

Ray reviewed the reasons previously stated in the article about the impending closure of the Shell refinery in Bakersfield.

Ray asked me to explain why gas prices are up and my solutions.  I replied that the solution is to keep refineries up and running in good maintenance.  I further stated that the industry needs to be able to coordinate better communications amongst themselves through the California Energy Commission.  The information on scheduled and unanticipated maintenance of refineries as well as their effects on the market can then be better evaluated.  That will keep some refineries from shutting down at the same time thereby causing sudden supply shortages of gasoline and diesel.

The industry needs to me open with the public and the regulatory agencies about refinery operating problems.  As is the case with electricity, the minute you don’t have fuel available you shut down businesses and homes.
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