THE VAN DER VALK WEEKLY GAS PRICE REPORT FOR 1-2-09

“GAS PRICES WILL GO UP AND THEY WILL GO WITH A FURY”

What we predict: West Coast gasoline prices are on the verge of shooting up
like a rocket and will be going above $2 per gallon by January 9, 2009. The WTI
crude oil price will be gyrating up and down but stay around $50 per barrel.

What we predicted last two weeks ago: Crude oil will stay somewhere
between the low of $25 and the high of $50 per barrel by year's end. Gasoline
prices will remain below $2 per gallon. Gasoline and diesel prices will be firming
up again the week before Christmas.

What happened? WTI crude oil price bottomed out at $32.40 and ended the
year at $44.60 per barrel. Gasoline prices on the West Coast ended up at $1.75
per gallon on Christmas day.

FACTORS EFFECTING HIGHER GAS PRICES ON THE WEST COAST:

1) The Tesoro refinery has stopped supplying gasoline to stations in the
Southern California area and their Anacortes, Washington refinery is shut down
for earlier than scheduled maintenance.

2) The massive BP/Arco refinery in Carson has had one of their Fluid Catalytic
Cracker units down for the last two weeks.

3) Valero cut back production at their California refineries in December.
4) China has been buying "cheap" crude oil to fill its own strategic reserve.

5) Fears about ongoing violence in the Gaza strip along with Russia’s Gazprom
cutting off natural gas shipments to the Ukraine and Western Europe is throwing
uncertainty into shipments of crude oil from the Middle East.

6) Los Angeles wholesale unbranded gasoline jumped a whopping 16 cents per
gallon New Year’s Eve.

7) Flying J advised their main crude oil supplier to the Big West refinery in
Bakersfield that they would be unable to take its crude oil production after
declaring bankruptcy last week. They are also in the midst of “unscheduled”
maintenance on their hydro cracker at that refinery.






