WILL CRUDOMANIA CONTINUE INTO 2009?

First things first and answer that by officially declaring: “It's over and thank
goodness for that!” Now crude oil prices will be allowed to float between $40 and
$75 per barrel in 2009 depending on the pace for the recovery of the world and
U.S. economies.

Just like what happened in Holland in the 1600’s with the price of tulip bulbs the
crude oil bubble has burst. Tulip mania was a period in the Dutch Golden Age
during which contract prices for tulip bulbs reached extraordinarily high levels
and then suddenly collapsed. It is generally considered the first recorded
speculative bubble on a product to be rare and in short supply.

A similar collapse happened to crude oil in the last four months of 2008 and it
took a huge financial toll on the petroleum industry mainly with the independent
refiners taking the biggest hit. The vertically integrated major oil companies will
be surviving since they have their oil reserves safely tucked away in the ground
at less than $30 per barrel.

The investors involved in the speculation are still licking their wounds. But they
are not about to take any more calls from their stockbrokers expounding the
virtues of putting their monies into a no brainer commodity like crude oil.

However fossil fuels, for our running our automobiles and industry, will be here to
stay for the immediate future. We are about to see a change on that front as well
with the new administration taking over on January 20, 2009. Their priority on
setting goals will be for the U.S. to become energy independent by going “green”
within 10 years.

The petroleum market must feel like Oliver Hardy, who said to Stan Laurel on
many occasions: “Well, here's another nice mess you've gotten me into!” They
then proceed to do the same things that got them into trouble all over again but
we excuse them because they are making us laugh. Nobody is laughing now but
the petroleum industry does have a habit of repeating the same mistakes they
made in the past.

So will the petroleum industry repeat itself and allow the speculators and
investment bankers to rule their roost in 20097

If the past two years have taught us any lesson it is that the energy analysts at
the various investment banks should not be relied upon to give unbiased advice
and make accurate crude oil price predictions.

Who can forget the forecast made in August 2008 by Goldman Sachs equity
analyst Arjun Murti predicting that crude oil prices would spike to $150-$200 per
barrel before the end of 2009 due the increase in demand and shortage of






