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This year was rushed in with the new administration in Washington announcing
that energy independence was back on the front burner right after they get the
economy back on track. | apologize in advance to Kermit the Frog for my blatant
misuse of his theme song in the title of this article about the new age dawning for
the U.S. petroleum industry.

The world of oil is about to change and the usual responses will no longer suffice.
But the petroleum industry has been through boom and bust cycles before in its
150 year history.

The first well drilled by Edwin Drake in 1859 struck oil at 69 feet near Titusville,
Pennsylvania—and became the world's first successful oil well. This source of
crude oil, or petroleum, opened up a new inexpensive source of power and
quickly replaced whale oil in lamps.

The reaction from the well drillers, whom Edwin Drake tried to enlist for his
project at that time, was: "Dirill for 0il? You mean drill into the ground to try to find
oil? You're crazy!"

That has been much of the reaction so far by the petroleum industry experts
looking at President Barack Obama's plan of making the U.S. energy
independent in ten years. Nevertheless President Obama has announced that he
will be keeping his pledge, made during his campaign, to push for the country to
use 60 billion gallons of "advanced" bio fuels by the year 2030.

Compare that to the fact that we have consumed just 197 billion barrels of U.S.
oil since the first domestic oil well was drilled in Pennsylvania in 1859. He had
also promised to require all new vehicles sold in the country to be "flex fuel"
vehicles, which will be able to use fuel containing mostly bio fuel by the end of his
first term.

In order to accomplish these lofty goals the U.S. government will need money, a
lot of money, to fund those programs. The elephant in the room is that President
Obama will have to institute yet another tax on gasoline and diesel fuel to create
the necessary cash to pay for these high flying projects.

The Senate Finance Committee just last week approved $31 billion in tax credits
and financial incentives to boost alternative energy supplies and promote
conservation.






