The van der Valk Gas Price Advisory for June 3, 2009

All We Need to Survive: Water, Food and ....... Gasoline

Dateline: Terry, Montana
June 3, 2009 - 11:30 MST
By: Bob van der Valk

While the market sorted itself out yesterday, | was busy trying to keep from
running out of water at the Bob's Big Boy Ranch in Terry, Montana. At one
point we not only had our artesian well down but our hard water well had shut
down as well. Unexpectedly, we had to make a quick trip and run out to the
Terry Super Valu grocery store to stock up on bottled water. We may well be
having a similar problem happening right now in the refining and petroleum
business.

With crude oil being pumped out of the ground like water, any interruption will
cause consumers to look for options to maintain some sense of normalcy. In our
case, we almost decided to move back in with our daughter Inger and her family
while the repairs were being made. But, what do we do when we run out
gasoline? We can't do anything especially when living out in the country where
long distances have to be covered by car or truck every day.

The Depariment of Energy statistics were bearish for diesel and neutral for
gasoline today. The wholesale spot market price is down 4 cents per gallon

for diesel and no change for gasoline, so far. So far the July WTt crude oil price
is down $2.21 to $66.34 a barrel. The Nymex is off for now but there is doubt it
will stay down that much at the close of business today with buyers perched to
jump in as soon as they sense the low has been reached.

This year it's all about oil refineries being able to keep up with the

expected increase in demand of gasoline for the upcoming summer driving
season. Petroleum traders will be concentrating on the supply issues with the
biggest focus on refinery gasoline output.

This morning's Department of Energy report is the tale of the tape

for an upcoming fight between the bulls and the bears in the petroleum market.
There are plenty of points to go around supporting both sides of the arguments
to reach conclusions that crude prices and therefore gasoline prices may either
shoot like a rocket or go back down with a bullet.

President Obama was greeted by Saudi King Abdullah upon landing in the Middle
East today. He also received the news that the Saudi Arabian Oil Company
Aramco had raised their crude oil prices from $1.05 to $3.25 a barrel for
shipments in July 2009. The heavy crude oil is the one at the lowest with the






