No Clunkers for Labor Day Weekend Gasoline Prices
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The October West Texas Intermediate Crude oil price is up $1.50 to over $74 a barrel this
morning. Gasoline and diesel are also up about 2 cents per gallon so far. This all result
of the devastatingly bearish DOE inventory statistics published two days ago. It showed
huge draws for all products including crude oil for the week ending August 14, 2009.

That was just the right reason for increasing gasoline prices at the pump to wrap up the
vacation season. Nationwide gas prices are $2.62 today heading up to $2.75 in the next
two weeks. Montana is already at that price and California is at $3.049 per gallon all per
the AAA fuelgauge report. Montana will stay below $3 and California will be heading
up to the $3.25 per gallon mark.

Yesterday economic news gave the market a temporary respite with a slight downturn

in prices but this morning's news showed expectations for an increase in gasoline demand
with the Labor Day weekend looming ahead in two weeks. Crude oil price could hit $75
a barrel by next week Wednesday with pressure on gasoline price following the price
upward. Gasoline prices will increase with the last big holiday before we go back to
school and work. Using Doug Larson quote: "If all the cars in the United States were
placed end to end, it would probably be Labor Day Weekend".

This Labor Day will show another increase in gasoline demand as it did for the Memorial
Day and July 4th weekend holidays. Even diesel is starting show somewhat of a
comeback based on the July report from the American Petroleum Institute showing that
deliveries in that month increased for the first time in two years. However, this may have
more to do with preparations by oil companies to have sufficient stock on hand for the
upcoming winter heating oil season. Over diesel demand for on and off road use is still
down significantly versus a year ago levels.

The US Department of Energy has just released their latest forecast for diesel prices over
the next year. The average price is expected to level off at $2.46 per gallon in 2009. The
prediction of prices in 2010, however, has been raised to reach an average of $2.84 per
gallon.

Diesel prices should remain relatively low in Canada and the United States for the next
few months before seeing a rise after the end of the year. Prices are not expected to rise
to the point of 2008’s average of $3.80 per gallon. Last year saw the highest diesel price
in history, with one gallon of fuel costing $4.76 in the US.






