The van der Valk Gas Price Advisory for September 20, 2009
Prepare for a drop in diesel and gasoline prices
Dateline: Terry, Montana
September 20, 2009 5:30 PM MDT

You will soon be paying under $2 per gallon again for gasoline and diesel fuel
and crude oil will go back down into the 40's. So you can make plans for that trip
to see the grandparents for the holidays as well as give the economy a much
needed boost. Demand for gasoline in the United States typically falls after
Labor Day due to vacation season ending. For the week ending September 4,
2009 demand for gasoline was at its lowest point since January 9, 2008
according to MasterCard Advisors LLC.

Currently diesel fuel is cheaper than gasoline in Canada and vice versa in the
US. Canadian truckers, who were paying $1.45 per litre in June 2008, are now
just paying 92.5 cents in the first week of September per the M.J. Ervin &
Associates weekly petroleum prices survey. That’s a whopping 36% savings in
15 months.

Gasoline prices also dropped drastically in the same time period from $1.35 per
litre from June last year to .994 cents per litre in the first week of September
2009. That is complete reversal from paying 10 cents per litre more for diesel fo
paying almost 7 cents per litre more for gasoline last week.

The inversion in diesel fuel versus gasoline prices has not been the case in the
United States since the Rita and Katrina hurricanes hit the Gulf Coast in August
2005. That event had a major long term impact on inventories of gasoline,
distillates and lube stocks on both side of the border. About 25% of the U.S.
refinery capacity is located on the Gulf and was severely affected by the weather
phenomenon.

According to Statistics Canada, in July 2009, six of the seven major petroleum
products posted declines compared with the same month a year earlier. The
decrease in total product sales was led by diesel fuel, down 314.7 thousand
cubic metres (-12.5%). Motor gasoline was the only product in the major
petroleum product group to post higher sales, up 158.9 thousand cubic metres
(+4.3%) from July 2008, and the fifth consecutive month-over-month increase in
motor gasoline sales.

Meanwhile that difference in prices has not yet occurred in the U.S per the AAA
fuelgauge report as of September 15, 2009:






