The van der Valk Montana Gas Price Advisory for 10-12-09

Terry, Montana: A hunter’s paradise with affordable gas prices
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Hunters have been arriving in Terry, Montana by the droves since last week Friday in time for the
start of the annual hunting season. They will be after herds of antelope, which have propagated
thanks to the great summer weather greening up the prairies.

They have also enjoyed seeing lower gas prices to fill up their trucks, vans and SUVs while
driving to Terry from as far away as Minnesota and Idaho. The Four-Corner gas station in Terry is
selling regular unleaded gasoline for only $2.479 per gallon this morning.

For an explanation we look at the November crude oil futures contract, which closed on Friday,
October 9, 2009 at $71.77 a barrel on the New York Mercantile Exchange. That was up $5.75, or
up 8.7 percent, from $66.02 the week before on September 25, 2009.

Crude oil price increases usually have the effect on gasoline to the tune of 2.5 cents per gallon for
every $1 in the cost per barrel. That means the price of gasoline should have increased 15 cents
per gallon.

But what really happened is that the average price of regular gasoline in the United States went
down 4.5 cents over a two-week period to $2.47 per gallon. Meanwhile the average price for
gasoline in Montana dropped 3.6 cents per gallon from $2.625 to $2.589 per gallon from a week
ago and 10 cents per gallon a month ago.

How do the experts explain that quirk in how much Americans and Montanans are paying at the
pump today? Trilby Lundberg, editor of the Lundberg Survey, said: “Unemployment is still getting
worse and that is the main reason demand for gasoline is so poor,” noting not as many people
are driving to work.

“Absent an oil market event that could really raise the price of crude, | think further drops at the
pump are quite likely,” she continued. Lundberg said demand is likely to be hurt further by the
end of Daylight Saving Time on November 1, poor weather and consumers’ view that the
discount on gasoline prices seen in recent months is starting to disappear.

Montana Average Gasoline Prices as of October 11, 2009 — per gasbuddy.com
Today 2.589

Yesterday 2.611

One Week Ago 2.625

One Month Ago 2.694

One Year Ago 3.261

Bob van der Valk, who is the Fuel-pricing Analyst with 4Refuel out of Lynnwood, Washington,
says the real reason is more supply than demand for gasoline and diesel. That is typical for this
time each year in the petroleum refining business after the summer driving season ends.






